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Aswath Damodaran Nyu

Introduction: The Dean of Valuation

In the world of finance, few names carry as much weight and respect as Aswath Damodaran Nyu
professor. Known globally as the "Dean of Valuation," Damodaran has spent decades shaping how
investors, analysts, and students think about the intrinsic value of companies. His affiliation with the
New York University Stern School of Business is not merely a footnote in his biography—it is the
bedrock  of  his  career  and  the  platform  from  which  he  has  influenced  generations  of  financial
professionals.  To  understand  modern  valuation,  one  must  first  understand  the  man  behind  the
framework,  and  to  understand  the  man,  one  must  look  to  his  home  at  NYU.

For more than three decades, Aswath Damodaran has walked the halls of NYU Stern, teaching courses
in  corporate  finance  and  equity  valuation  that  have  become  legendary  for  their  depth,  clarity,  and
practicality. His classes are among the most sought-after at the university, and his online presence
has made him a mentor to millions who have never set foot in a lecture hall. This article explores the
life, work, and enduring influence of Aswath Damodaran, with a particular focus on his integral role at
NYU and the profound impact he has had on the field of finance.

Who Is Aswath Damodaran?

Aswath Damodaran was born in India and later moved to the United States for his graduate studies.
He earned his MBA from the Indian Institute of Management Ahmedabad and went on to receive his
Ph.D. in finance from the University of California, Los Angeles. After completing his doctoral work, he
joined the faculty at NYU Stern in 1986, where he has remained ever since. His decision to stay at one
institution for his entire academic career is unusual in the world of academia, but it speaks to his deep
commitment to teaching and his enduring connection to the NYU community.

Damodaran's  expertise  spans  corporate  finance,  equity  valuation,  investment  management,  and
applied  finance.  He  is  the  author  of  several  best-selling  books,  including  "Investment  Valuation:
Tools and Techniques for Determining the Value of Any Asset," often referred to as the "Bible
of Valuation." He also writes extensively on his blog, "Musings on Markets," where he shares his
thoughts on market trends, valuation puzzles, and the intersection of finance and life. His data sets,
valuation models, and teaching materials are freely available online, making him one of the most
accessible and generous educators in the field.

The NYU Stern Connection: A Career of Dedication

More Than a Workplace

For Aswath Damodaran Nyu is not just an employer—it is his intellectual home. He has taught
thousands of students in his time at NYU Stern, many of whom have gone on to become leaders in
finance,  investment  banking,  and  private  equity.  His  courses,  such  as  "Valuation"  and  "Corporate
Finance," are staples of the MBA curriculum and are consistently rated among the best in the school.

What sets Damodaran apart is his relentless focus on teaching. He does not use a teaching assistant
to grade his papers or prepare his lectures. He writes his own exams, responds to student emails
personally, and updates his course materials every single year. This level of dedication is rare in
academia, where many professors delegate these tasks. For Damodaran, teaching is not a secondary
responsibility—it is his primary mission.

The Classroom Experience

Students who take a course with Damodaran describe the experience as transformative. He has a gift
for  making  complex  financial  concepts  accessible  and  even  entertaining.  His  lectures  are  peppered
with anecdotes, analogies, and a dry wit that keeps students engaged. He often uses real-world
examples—from Apple to Tesla to local restaurants—to illustrate valuation principles. His goal is not
just to teach formulas but to teach a way of thinking about value that students can apply in any
context.

Damodaran also makes extensive use of technology. He posts his lectures on YouTube, where they
have garnered millions of views. His online valuation courses are among the most popular in the
world, attracting learners from over 100 countries. This digital presence has amplified his influence far
beyond the walls of NYU, turning him into a global educator.

Contributions to Valuation and Finance Education

The Framework of Intrinsic Value

At the heart of Damodaran's work is the concept of intrinsic value. He argues that the true worth of
any asset is the present value of its expected cash flows, adjusted for risk. This simple yet powerful
idea forms the foundation of everything he teaches. Whether valuing a startup with no revenue or a
mature company like Coca-Cola, Damodaran applies the same logical framework: estimate future cash
flows, discount them at an appropriate rate, and arrive at a value.

He is also a strong advocate for the separation of story and number. He often says that valuation is a
blend of narrative and arithmetic. The story provides the vision, while the numbers test its plausibility.
This  perspective  has  resonated  deeply  with  investors  who  struggle  to  bridge  the  gap  between
qualitative analysis and quantitative rigor.

Data and Transparency

One  of  Damodaran's  most  significant  contributions  to  the  field  is  his  commitment  to  data
transparency. He maintains and updates extensive data sets on equity risk premiums, cost of capital,
and  valuation  multiples  across  industries  and  countries.  These  data  sets  are  used  by  analysts,
academics, and students worldwide. By making his data freely available, he has democratized access
to information that was once locked inside proprietary databases or expensive textbooks.

His  annual  updates on the equity risk premium are particularly  influential.  They are cited by central
banks, investment firms, and corporate finance departments around the world. For many practitioners,
Damodaran's data is the default starting point for any valuation analysis.

The Musings on Markets Blog: A Window into His
Thinking

Damodaran's blog, "Musings on Markets," is an extension of his teaching. He writes regularly on
current  market  events,  valuation  controversies,  and  the  behavior  of  investors.  His  posts  are
characterized by their depth, honesty, and occasional humor. He does not shy away from criticizing
popular narratives or challenging conventional wisdom.

For example, he has written extensively on the rise of tech stocks, the gamification of trading, and the
dangers of speculative bubbles. He often uses his blog to test his own valuation models on real
companies, providing readers with a behind-the-scenes look at how a valuation expert thinks. These
posts are widely read and shared, cementing his reputation as a thought leader in finance.

The blog also serves as a record of his intellectual evolution. Over the years, Damodaran has refined
his views on topics like growth investing, risk measurement, and the role of uncertainty in valuation.
His  willingness to  admit  when he is  wrong or  when he has changed his  mind is  refreshing in  a  field
where many experts cling to outdated positions.

Books That Shaped the Field

Damodaran has authored several seminal texts that are used in finance programs around the world.
His flagship book,  "Investment Valuation,"  is  now in its  third edition and is  widely considered the
definitive  guide  to  valuation.  It  covers  everything  from  discounted  cash  flow  analysis  to  relative
valuation to options pricing. The book is dense but accessible, filled with practical examples and step-
by-step instructions.

He has also written "The Dark Side of Valuation," which focuses on valuing young, distressed, and
complex companies. This book is particularly valuable for venture capitalists, private equity investors,
and analysts dealing with high uncertainty. Another notable work is "Narrative and Numbers,"
which  explores  the  relationship  between  storytelling  and  quantitative  analysis.  In  this  book,
Damodaran argues that the best investors are those who can weave a compelling story and then test
it with rigorous data.

His books are not just textbooks—they are teaching tools. Each chapter is structured to build on the
previous one, and each concept is illustrated with multiple examples. Readers often comment that
Damodaran's books are as engaging as they are informative, a rare combination in the world of
finance literature.

Teaching Philosophy: Empowerment Through
Understanding

Damodaran's  teaching  philosophy  can  be  summed up  in  one  phrase:  empowerment  through
understanding. He does not want his students to memorize formulas or follow rules blindly. He wants
them to understand why a formula works, when to use it, and when to question it. This emphasis on
first principles is what sets his teaching apart.

He often tells his students that valuation is not a science but a craft. There is no single right answer,
only well-reasoned estimates. He encourages them to be humble about their assumptions and to
embrace uncertainty rather than ignore it.  This approach builds confidence in his students,  enabling
them to tackle valuation challenges that do not fit neatly into textbook models.

Damodaran also emphasizes the importance of practice. He provides his students with vast amounts
of data and encourages them to build their own valuation models from scratch. He believes that the
only way to learn valuation is to do it, and to do it often. His courses are designed to give students
hands-on experience with real companies and real data.

Impact on the Investment Community

The influence of Aswath Damodaran Nyu  professor extends far beyond the classroom. Investment
professionals around the world use his frameworks, data, and models in their daily work. His valuation
approach  is  the  standard  in  many  investment  banks,  asset  management  firms,  and  private  equity
shops.

Damodaran has also been a vocal critic of certain market practices. He has questioned the reliance on
EBITDA as a proxy for cash flow, warned against the misuse of multiples, and argued that many high-
growth companies are systematically overvalued. His contrarian views are always backed by rigorous
analysis, making them difficult to dismiss.

He has a particular gift for explaining complex topics in simple terms. During the COVID-19 pandemic,
for instance, he wrote extensively on how to value companies in a world of extreme uncertainty. He
provided  practical  guidance  on  adjusting  discount  rates,  estimating  cash  flows  under  different
scenarios, and incorporating probability-weighted outcomes. His work during this period was a lifeline
for analysts struggling to make sense of unprecedented market conditions.

Legacy and Continuing Influence

As of the current decade, Aswath Damodaran shows no signs of slowing down. He continues to teach
at NYU Stern, update his data sets, write on his blog, and publish new editions of his books. His
influence  continues  to  grow,  especially  among  younger  investors  who  discover  his  lectures  on
YouTube  or  his  posts  on  social  media.

Perhaps his most enduring legacy is the culture of generosity he has created. By making his materials
freely available, he has set an example for other academics. He has shown that teaching is not a zero-
sum  game  and  that  sharing  knowledge  does  not  diminish  one's  own  expertise  but  amplifies  it.  His
approach  has  inspired  a  generation  of  finance  educators  to  be  more  open,  more  transparent,  and
more  focused  on  practical  application.

Damodaran's work has also had a profound impact on how valuation is taught in business schools.
Before his books and courses, valuation was often treated as a niche topic reserved for Wall Street
analysts. Today, it is a core part of the MBA curriculum at most top schools, thanks in large part to his
efforts to make it accessible and relevant.

A Day in the Life at NYU

To understand Damodaran's connection to NYU, it helps to picture a typical day. He arrives on campus
early,  often  before  the  first  classes  begin.  He  checks  his  email,  reviews  student  questions,  and
prepares his lecture. He teaches one or two classes, each lasting about two hours. Between classes,
he meets with students, records videos, or works on his latest writing project.

Despite his fame, he remains remarkably approachable. Students regularly knock on his office door to
ask  questions,  discuss  ideas,  or  seek  career  advice.  He  treats  every  interaction  as  a  teaching
opportunity, no matter how small. This accessibility is one of the reasons his students are so loyal and
why his courses continue to be so popular.

Damodaran also serves as a mentor to junior faculty and PhD students. He is known for his willingness



to  collaborate  and  his  generous  sharing  of  data  and  research.  He  has  helped  shape  the  finance
department at NYU Stern into one of the most respected in the world, not only through his own work
but through the culture of excellence and collaboration he has fostered.

Conclusion: The Teacher Who Changed Finance

Aswath Damodaran Nyu professor is more than a keyword—it is a symbol of dedication, clarity, and
generosity  in  finance  education.  For  over  thirty-five  years,  Damodaran  has  built  his  career  at  NYU
Stern, and in doing so, he has built the intellectual foundation of modern valuation. His frameworks
are used by millions, his books are read in boardrooms and classrooms alike, and


